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KERALA FINANCIAL CORPORATION  aediC

HO: VELLAYAMBALAM, THIRUVANANTHAPURAM — 695 033 AmritMahotsav
‘ KF: Phone : 0471 — 2315891, 2737566 1SS0

e-mail : mdoffice@kfc.org website : www.kfc.org CERTIFIED

KFC/F&A/BOND/2023-24 07.11.2023

The Manager
BSE Limited

P J Towers,

Dalal Street,
Mumbai -400001

Dear Sir,

Sub: Qutcome of Board Meeting held on 07.11.2023

In compliance with Regulation 52 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, we hereby inform that the Board of Directors at their meeting held on
November 07, 2023 Sa‘turday has inter-alia considered and approved Audited Financial
Results of the Corporation for the half year ended September 30, 2023. The figures were
also reviewed by the Audit Committee at their meeting held on Nevember 07, 2023.

The Board meeting commenced at 11.00 A.M. and concluded at 1.30 P.M. and approved the
following:

e

Led

Unaudited Financial Results for the half year ended September 30, 2023 (financial
results) together with the disclosures in accordance with Regulation 52(4) of the
Listing Regulations and the Limited Review report of the statutory auditor issued
thereon by M/s. J A K S & Associates, Chartered Accountants.

The Disclosure in accordance with Regulation 52(7) and 52(7A) of the Listing
Regulations regarding utilization of issue proceeds of non-convertible securities for
the quarter/half year ended September 30, 2023,

The half-yearly disclosure of related party transactions for the half year ended
September 30, 2023, pursuant to Regulation 23(9) of the Listing Regulations.
Extract of Audited Financial Results for the quarter ended September 30, 2023 being
published in Newspaper.

Kindly take the same on record.

Thanking You,

BHOE aLlMOMDH|0D BHIDEIBOAHD

(1951-021 RE adlmomdatod e&0de|ECOaHM™ @REY Mo. LY [&2cs dfalleymnowal)
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’ T.C. 9/2763(12), Kulangara, 288, CSM Nagar
\ Edappazhinji, Thiruvananthapuram - 695 010
& T:+91-471-2723338 /M : +91-75580 33338

ASSD o Iares E : selastin@)jaksllp.com W : www.jaksllp.com

Chartered Accountants GSTIN: 32AACFJ0207A1ZH

Review report to

The Board of Directors

Kerala Financial Corporation
Kanaka Nagar Vellayambalam
Thiruvananthapuram -695033

We have reviewed the accompanying statement of unaudited financial results of Kerala
Financial Corporation for the three-month period ended 30.09.2023. This statement is
the responsibility of the Corporation’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial statements
based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review
to obtain the moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

In the conduct of our Review, we have relayed on the review reports received from
concurrent auditors of the Head office and branches specifically appointed for this
purpose. Based on our review conducted as above, nothing has come to our
attention that causes us to believe that the accompanying statement of unaudited
financial results prepared in accordance with applicable accounting standards and
other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner
in which it is to be distlosed, or that it contains any material misstatement or that it
has not been prepared in accordance with the relevant prudential norms issued by
the Reserve Bank of India in respect of income recognition, asset classification,
provisioning, and other related matters.

Branches: ALAPPUZHA | CHERTHALA | KOCHI | THRISSUR | THIRUVANANTHAPURAM



Emphasis Paragraph:

. We refer to Note No.7 regarding the recognition of unrealized foreign exchange
fluctuation loss or gain as on 30.09.2023.

. The calculation of Deferred tax Asset/ Liability is done on a yearly basis hence no
impact of the same had been affected in the financials for the period ended
30.09.2023. (Reference to Note No.8).

. We refer to Note No.5. KFC generally creates minimum provision for Standard
Assets and for Non-Performing Assets provision is made in excess of RBI
requirements at the end of the Financial Year. However, KFC has kept the current
provision as on 31.03.2023 without any changes as it is more than the minimum
provision required by RBI.

. The corporation has not written off any technical bad debts or made any provision
for the same as on 30.09.2023, which is only done at the year-end. The profit
shown for the six-month period ended 30.09.2023 is subject to this adjustment.
(Reference to Note-4).

. The balance in suspense account as on 30.09.2023 amounting to Rs. 10.51 crore
comprises of mainly repayment from contractor term loans and recovery made
through the newly opened SARBs. As it is kept in the suspense account, we are
not able to assess the impact on the Profit & Loss A/c of the Corporation.
However the said balance in suspense account is being rectified and is only Rs.
5.32 crore as on 31.10.2023.

. The Corporation had restructured loan accounts during the covid period and
classified as standard assets and the balance outstanding of such loans as on
31.03.2023 was Rs. 545.10 Crore. The Corporation had provided additional
provision of 5-10% on these assets and has classified them as standard assets. The
balance outstanding of such loans as on 30.09.2023 is Rs. 388.94 Crore.

. The Corporation has a property acquired against a defaulted loan with a value of
Rs.400.34 Lakh shown as an asset in its Balance Sheet. This has been there for a
very long time and there are no adequate records available to substantiate the
recoverability of this asset.

. The Corporation does not have a full-fledged system to verify whether the

collateral securities ate revalued once in every three years and updated in the loan
database and accounting records with the revalued figures.
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9. The corporation has outstanding loan with the following Public Sector

Undertakings as on 30.09.2023

i. Kerala Infrastructure Investment Fund Board (KIIFB) - Rs. 916.68 Crores
ii. Kerala Social Security Pension Ltd (KSSP) - Rs. 500.13 Crores
iii.  Vizhinjam International Seaport Ltd (VISL) - Rs. 418.69 Crores
iv. Kerala State Electricity Board (KSEB) - Rs. 1018.06Crores
These loans are secured only by the sovereign guarantee of the Govt of Kerala and
do not have any other security.

For ] A KS & Associates
Chartered Accountants
FRIN.001360S

UDIN: 23202874BGSHAQ6477

Place : Trivandrum \=\ . Selastin A, F.C.A.

Date : 07-11-2023 75 Partner, M.No.202874



KERALA FINANCIAL CORPORATION

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE HALF YEAR SEFTEMBER 34, 2022

| (Rs. In Lakh)
| Quarter ended Half year ended Year ended
S Mo Particulars
30.09.2023 30062023 | 30.092022 | 30.09.2023 | 30.092022 | 31032023
TUnudited Uiz ed (R P U dited U fited Aundited
Revenue
£ |ertesloceon 1028787 |  17aeoed| 150644 |  deasssm | 2902085 6548628
T |Semoome 0633 112878 | 178096 102244 206329 195123
3 ok 19,181.54 1828942 1728740 3747095 | 3100274 69.437.51
| Expenses i
i Gl liloroal xpaies 13.827.06 13.994.46 1035959 | 2787182 1843698 41,150.07
(B P b Expenises 103291 74675 569529 1.779.66 13990 308301
(E) Abmiirlati e Exprinace - 164,63 18335 16833 347.98 20607 886,03
(d} Depreciation and amortisation expense _ 6.0 123,70 116l 130.10 16218 16680
(e} Bad debts written off 435 . : 029 8401 10.540.9(
4 |Tatal cxpenditure . 15,040.28 15.048.27 112098 | 008854 2047504 5583581
5 [Operuting Profil before exceptional and extraogdinary items and tax L4126 324005 605262 7.382.41 10.617.60 13,601.70
6 |Add: Frior Pened Income : y .
o Oty P NLAGE S taAL Xt soritry cee 414126 324115 6.052.62 738241 10.617.60 13.601.70
7 Less: Provisian for Bad and Doubtful debts / Other assets L . 1 190875
i [Bewll etk by 414126 34115 6.052.62 7382.41 10,617.60 8,602.95
4 |Tax expense:
Less: Current tax expense. - (2) Provigion fur Income Tax 1.130.00 570,00 52500 1:700,00 950,00 3.669.70
(b} Provision for Deferred Tax [ - . P 8530
1T | NetRoufitaRectasfor-the period 101126 267115 552762 5682.41 9,667.60 501864
11 |Paid wp Equity share capital (Face value of Rs. 100/ per share) 665043 | 4265043 4265043 | 6265043 4265043 £2,650.43
12 | Share Application money ived pending all 20.000.00 20,000.00
13 Reserves excluding Revaluation reserves 02,570.30
14 Earnimgs per share (Equity shares of Rs 100/ each): x
(a) Basie 451 626 1206" T 9.0-.1'I R 2267 1243
~(b) Diluted 457" 6.26* 1:_»};* . rm_?* 2267 1241

* o Aansalisdd

Wrovion s fperes are segrouped and reamanped wheieven Bocessary W e R 16 carveil e 's i

Y

Premnath Ravindranath
Executive Direcror

Place! Thiruvaranthapuram

Dme:0?

112023

Seshu Babu Palle
Director

Sanjav Kaul 1AS
Chairman & Managing Director

As per our repont of even dare
For] AK 8 & Associaies
Chamered Accountants

Firm Rep No: 0013605

A FCA
Pannad. M No: 202874

UDIN' 239508 3 H4BOSHAREUT R



KERALA FINANCIAL CORPORATION

i STATEMENT OF ASSETS AND LIABILITIES
| Particulars As ut 30.0%.2023 As at 30.09.2012 As at 31.03.2023
: Unudited Unudited Audited
Aml in Lakh Ami in Lakh Amt in Lakh
A (EQUITY AND LIABILITIES
1 Shareholders” funds
{&) Share capital 6263043 42650432 4265043
{b) Reserves and surplus 3468530 35,693.89 29,152.63
(€) Shere application money pending alloiment 20.000.00
1 |Nom-current liabilitics
() Long-term borrowings 3,13,712.37 3,92.09].85 4.45.520.66
(k) Other nen current liahilities 55168 64376 396.03
() Long-term provisions 22.318.44 17.319.69 2231844
3 | Cwrrent liabilities — |
(a) Shar-term barrowings 1.45,992.39 1,76,042.70 1,73.171.68
|t} Ohes current Labilitics 623052 1,19,561.52 5_6-11’;
:.{;.‘I Shor-tenm provisions 3,368.70 332241 380233
TOTAL 8,01,510.23 7.87.226.05 TA4,854.17
B |ASSFETS
a
I |Non-carrent assets
(0} Property, Plant and Equipment and Intangible Assets
11) Property, Plant and Equipment 37735 60703 64283
(i) [manpible Assers 60,45 0724 9847
(1) Mom-current investments 5.451.14 845114 §.451.14
(£} Other non-current assets S.36.487.85 4,18.949.53 4.62.636.42
(d) Deferred Tax Assets (net) 2765 182.26 267.65
2 |Current assets
a) Cuarrent investments 51.303.54 30,057.33 44,603 63
(b} Cash and cash equivalents ', 3338258 13,691.58 6,583 36
(¢) Other cwTent assets 1,70,979,37 3,15,189.38 1.21,568.67
TOTAL #.01,510.23 7,87,226.05 7,44,854.17

v

Controller

Place: Thiruvananthapuram
Date:007-11-2023

2.5

Premnath Ravindranath
Executive Direclor

Seshu Babu Palle
Directon

Samjay Kaul [AS

Chairman & Managing Director

As per our report of even date
For ] A K S & Associales

Chartered Accountants
Fimm Reg No: 0013608

Selastin A. FCA

Partner, M No: 202874

U DN 2320283, BOSHA Q64T



KERALA FINANCIAL CORPORATION

CASH FLOW STATEMENT

T8

Prémnath Ravindranath

.’_)g'

Seshu Babu

Palle )

Sanjay Kaul IAS

FOR THE PERIOD For thrnhrr:‘;;;; ended | For th;;l;!;;;:; ended For :;Tﬁ:;g;;m
Amt in Lakh Amit in Lakh Amt in Lakh
Unudited Unudired Audited
CASH FLOW FROM OPERATING ACTIVITIES
Net profit before taxes 738241 10.617.60 8.602.95
Interest received om Fixed Deposits (58545} (1,004.27) (2,421.53)
Depreciation on fixgd assels 13010 162.18 166.80
Provision for Non Performing Assets'Other Assets - - 4 098 75
Shiare |ssue Expenses 104 - -
Premium on Forward Contract (161.40) (368.06) (408.80)
Imerest and other costs of Non-SLE Bond 5,560.31 2,960.60 6,117.81
Adj for changes in uperatiog assets and liabilities
Inerease in Loans and Advances (40,179.58) (1,34,292.20) (1,77.868.90)
|Increase in harrowings from Banks 42,762 A2 | 148, 085,34 1.51.893.13
Drecrease in nher Non-Current nssets (25.272.07)| 62.960.16 6284498
Decreasé jn Other Current assets 3328979 | (1,30.551.16) (75.490.92)
Increase n Current Liabilities S85 44 73,745.53 (3:811.71)
Increase in Othier Wan Current Liahilities (44.18) (318.41) {367.13)
Less: Incoime tax paid (1,700.00) (O50.00} (2,875.00)
Nel cash from operating activities 40.510.50 31.546.31 (28.614.57)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed agsels (26,59 (132.09) {173.74)
Sale of Fixed Assets = =
Investment in KIFM Lid - - -
Ner cash used in investing activities (26.59) {132.09)] (173.74)
CASH FLOW FROM FINANCING ACTIVITIES
Maoney received against Share Capital - - 20000.00
Issue of Non SLR Bond 27,330.00 - 47650.00
Redemption of Non-SLR Bond (19, 130007 {11,737.50) (11,737.50)
Interest and other costs of Non-SLR Bond (3.56%.32) {2,560.60) (6,1 17.81)
Interest Received en Fixed Deposits 385435 1.004.27 2421.33
Net Investment in NCD (R3T.T8) (8.390.78}) (8,399.78)
Proceeds from NCD = -
Nei Deposit with Banks (6.70021) (6,087.13) (20,63341)
Dividend and Dividend Tax paid 12;132:52) (106.63) 2.025.90
Addition to Special Reserve 10.64 = 0.53
Net cash used in financing activities (13,086.76 ) (28,287.37) 25,209.46
Net increase in cash and cash equivalents 26,797 21 3,527.39 (3,578.83)
Cash and cash equivalents at the beginning of the year 5,585 16 10,164.19 10.164.19
|Cash and eash egquivalents ot the end of the year 3338287 1369158 6,585,306

Executive Director Director Charman & Managing Director
e L."
K > As per our report of even date
= b \E ’ For ] A K S & Associates
i b Chartered Accountants
E & e Firm Reg No: 0013605

-

| - SBelastin 4 FCA
1% L Parmer, M No: 202874
Place: Thiruvananthapuram ;
Date:07-11-2023

VDIN : 23920628F L BOSHA® £LTE



Notes to Financial Statements

1. The financial results for the half year ended September 30, 2023 have
been subjected to review by the Statutory Auditors M/s. JAKS Associates
Chartered Accountants. The financials result as on September 30, 2022
were also reviewed by M/s. JAKS Assaciates Chartered Accountants.

2. The Corporation has consistently applied its significant accounting policies
in the preparation of quarterly financial results ended September 30, 2023
as compared to those followed for the year ended March 31, 2023.

3. The Portfolio of the Corporation as on September 30, 2023 is
Rs.6,93,119.87 Lakh comprising Standard Advances of Rs. 6,55,381.39
Lakh, Substandard Advances of Rs. 29,985.65 Lakh and Doubtful
Advances of Rs. 7,752.83 Lakh.

4. The Corporation follows the policy of technical write off of advances in
Doubtful category to maintain asset quality which is done at the end of
the financial year. Hence no advances have been technically written off as
on September 30, 2023. The advances in doubtful category as on
September 30, 2023 amounts to Rs. 7,752.83 Lakh.

5. In conformity with the prudential norms, provisions are given on the basis
of classification of assets as prescribed by RBI. Provision for standard
advances are made at such rates subject to the minimum provisioning
prescribed by the RBI / SIDBI guidelines for standard advances.
Provisions for bad and doubtful debts are made in respect of non-
performing advances based on overall portfolio quality, asset growth,
economic conditions, Management's assessment and other risk factors
subject to the minimum provisioning level prescribed by the RBI / SIDBI
guidelines.

During the period the corporation has provided minimum provisions as
prescribed by RBI for all advances. i.e. 0.25% for SME sector, 0.40% for
Medium /Other sector and 1% for CRE sector for all standard advances
(same provisioning as on March 31,2023), 15% for substandard advances
(77% on March 31, 2023) and 25% for doubtful advances (Technically
written off as on March 31,2023).

The Corporation has kept additional provision of 5%/10% (minimum
norms) amounting to Rs.4415.03 Lakh in respect of 553 loan accounts
restructured as per RBI guidelines and classified under Standard category
as on 31.03.2023. Additional provision of 10% (minimum norms)
amounting to Rs.3379.08 Lakh is kept in respect of 428 loan accounts
amounting to Rs. 33790.79 Lakh restructured under RBI Circular dated
May 5, 2021 (Resolution framework 2.0). Additional provision of 5%
(minimum norms) amounting to Rs. 725.82 Lakh is kept in respect of 84
loan accounts amounting to Rs.14516.36 Lakh restructured under RBI
Ci'r-c'_:ular dated Aug 6, 2020 (Resolution framework 1.0). Additional

‘=



provision of 5% (minimum norms) amounting to Rs.310.13 Lakh is kept in
respect of 41 loan accounts amounting to Rs.6202.58 Lakh which have
been restructured on account of extension of DCCO. The Gross NPA as on
30.09.2023 is 5.44% as against 3.11% and Net NPA will be 3.30% as
against 0.74% as on March 31; 2023.

6. The minimum provision needed as on September 30, 2023 is Rs.
13,229.63 Lakh and the total provision available for Bad and Doubtful
debts / Other assets as on September 30, 2023 is Rs. 22318.44 Lakh and
hence no additional provision is made for the half year ended September
30,2023.

7. The Corporation availed a total of Rs. 1,68,624.40 Lakh as foreign
currency loan from SBI & South Indian Bank for tenors not exceeding 183
days on a fully hedged basis. All transactions in foreign currency are
recognized at the exchange rate prevailing on the date of the transaction.
The premium amortised during the half year ended September 30, 2023 is
Rs 516.56 Lakh and the deferred premium as on September 30, 2023 is
Rs. 942.80 Lakh. The notional forex-gain/Loss during the half year ended
September 30, 2023 is not recognized and will be done on a yearly basis
as per the policy of the Corporation.

8. The calculation of deferred tax Asset/ Liability will be done on a yearly
basis as per the policy of the Corporation.

9. Previous period / year figures have been regrouped, wherever necessary
to confirm the classification of the current period.

For and on behalf of the Board of Directors

Premnath Ravindranath Sanjay Kaul TAS
ontroller Executive Director Director Chairman & Managing Director

- .H
S ;
Financial

ForJ A K S & Associates
Chartered Accountants

' Firm Reg No:001360S

R

Selastin A. FCA
Date: 07.11.2023 Partner, M No: 202874

VDN 23902334 BGSHA® U F7

Thiruvananthapuram



Annexure-A

Disclosure required as per Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 for the half year ended September 30, 2023

‘751 No | Particulars Half year ended
- September 30, 2023
A Debt-Equity Ratio 6.82
B Debt Service Coverage Ratio NA
C Interest Service Coverage Ratio NA
D Capital Redemption Reserve NA
E Debenture Redemption Reserve NA
F Net Worth Rs. 982.63 Cr.
G Net Profit after Tax Rs. 56.82 Cr.
H Earnings per Share
1) Basic (Rs.) 9.07
2) Diluted (Rs.) 9.07
1 Current Ratio” NA
3 Long term debt to Working capital NA
K Bad debts to Accounts receivable NA
L, Current Liability Ratio NA
| M Total Debts to total Assets 0.84
| N Debtors turnover NA
0 Inventory Turnover NA
P Operating Margin NA
Q Net profit Margin NA
R Sector specific equivalent Ratios
¢ CRAR 23.91
o (Gross NPA 5.44
e Net NPA 3.30

Executive Director

Thiruvananthapuram

Date: 07.11.2023

e
ath Ravindranath Seshu Babu Palle

-

Sanjay Kaul IAS
Chairman & Managing Director

For J AK S & Associates
Chartered Accountants

Firm Reg No:001360S

= "

Selastin A. FCA
Partner, M No: 202874

UDIN ¢ 232028F4BGrSHA® 6477
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KERALA FINANCIAL CORPORATION Azading

~ HO: VELLAYAMBALAM, THIRUVANANTHAPURAM — 695 033 AmritMahotsav

‘ KFC Phone : 0471 — 2315891, 2737566 1ISO=

e-mail : mdoffice@kfc.org website : www.kfc.org CERTIFIED
KFC/F&A/BOND/BSE/2023-24 07.11.2023

The Manager

Listing Compliance

BSE Limited

P.]J Tower, Dalal Street
Fort, Mumbai - 400 001

Dear Sir/Madam,

Sub:- Compliance under Regulation 52(7), 52 (7A) of SEBI (Listing
Obligations and Disclosure Requirements) Regulation 2015.

Pursuant to Regulation 52(7) of SEBI (Listing Obligation and Disclosure
Requirements) Regulation 2015 and in compliance with SEBI operational Circular
SEBI/HO/DDHS_ Div1/P/CIR/2022/0000000103 dated July 29, 2022 we are
furnishing herewith Utilization of issue proceeds of non-convertible securities and
Statement of deviation/variation for the half year ended September 30, 2023.

Request you to kindly take the same on your record.

Thanking you.

Yours Faithfully,
For Kerala Financial Corporation

ya K
Financial Controller

BB oLlMOMDHOD BHODEIBOHD

(1951-021 eqRY anlMOMae©d GHOBaE0UM BREY Mo. LI lald0Ge GJallei@nrwa)
HAUSROMILI0, TBJAUMIDal)Bo - 695033
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KERALA FINANCIAL CORPORATION Azadi,
- HO: VELLAYAMBALAM, THIRUVANANTHAPURAM — 695 033 Amrit Mahotsav
‘(f(Fc Phone : 0471 — 2315891, 2737566 [ '_| SO

e-mail : mdoffice@kfc.org website : www.kfc.org CERTIFIED

KFC/F&A/BSE/2023-24 07.11.2023

The Manager

Listing Compliance
BSE Limited

P.J Tower, Dalal Street
Fort, Mumbai - 400 001

Dear Sir,

Sub: Compliance with Regulation 23(9) of SEBI (LODR) Regulations, 2015 for the half year ended
30.09.2023

Ref: Extensive Corporate Governance and disclosure requirements Extended to Debt Listed
Entities SEBI (LODR) (Fifth Amendment) Regulations, 2021

As per Regulation 23(9) SEBI (Listing Obligations and Disclosure Requirements), every listed entity
shall be required to submit “disclosures of related party transactions™ within 30 days from the date of
publication of its financial results for the half year.

In this connection we would like to bring to your kind attention that we have considered the unaudited
Financials for the half year ended September 30, 2023 in the Board meeting held on November 07, 2023
and we have no related party transactions for the said period. Kindly take the same on record.

! Financial Cc
l Kerafa Financial G

BHOB oflMOMDYHOd BSIDEIBOHD
(1951-021 eqRg aOlmomaH@d CaOda|C0HM @REY Mo. LIl (alé&d@o BJaileimanooal)
OAIS8SDMILlo, EJAUMIMal}@o - 695033



